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A Time-Sensitive Opportunity:

The Strategic Advantage
of Roth IRA Conversions




In today’s tax environment, strategic financial planning is more crucial than ever. One often overlooked but
potentially powerful strategy is the Roth IRA conversion. With current tax rates at historic lows and scheduled
changes on the horizon, now may be an opportune time to consider this wealth-building tool.

UNDERSTANDING ROTH IRA CONVERSIONS: THE BASI

A Roth IRA conversion is essentially a strategic financial move where you transfer funds from a traditional IRA
into a Roth IRA. Think of it as choosing to pay taxes on your retirement savings now rather than later - but
with significant potential benefits. While you'll pay taxes on the converted amount today, all future growth and
withdrawals can be completely tax-free.

WHY CONSIDER A ROTH CONVERSION NOW?

The Current Tax Advantage Window

The Tax Cuts and Jobs Act of 2017 created a unique opportunity by establishing historically low tax rates.
However, this window of opportunity is scheduled to close after 2025, making the next two years particularly
attractive for Roth conversions

Long-Term Benefits

Tax-Free Growth: Once converted, your investments grow tax-free.

No Required Minimum Distributions (RMDs): Unlike traditional IRAs, Roth IRAs don'’t require
mandatory withdrawals.

Legacy Planning: While Roth IRAs are still part of your taxable estate, your heirs can receive
distributions tax-free, unlike traditional IRAs where distributions are taxed as ordinary income.
Tax-Efficient Planning Strategies: Explore options designed to help manage your future tax
exposure.

OPTIMAL SCENARIOS FOR CONVERSION

1.

Years with Lower Income

If you experience a year with reduced taxable income, converting some traditional IRA funds to a Roth
can be particularly advantageous. You might pay little to no tax on the conversion by filling up lower tax
brackets.

Early Retirement Years
The period between retirement and Required Minimum Distributions can be ideal for strategic
conversions, especially if you're in a lower tax bracket.

Market Downturns
Converting during market dips means paying taxes on a lower account value, while benefiting from
tax-free growth during the recovery.

STRATEGIC CONSIDERATIONS

Tax Planning

Consider converting just enough to fill up your current tax bracket.
Evaluate state tax implications.
Plan for the tax payment without using converted funds.



Timing
* The current tax environment creates a compelling case for action before 2026.
* Consider spreading conversions over multiple years to manage tax impact.

Financial Position
*  Confirm you have sufficient funds outside the IRA to pay conversion taxes.
« Evaluate your current vs. expected future tax rates.
» Consider your overall retirement income strategy.

NEXT STEPS

Given the complexity of this decision and its significant impact on your financial future, we recommend
scheduling a meeting with us to:

1. Analyze your specific tax situation.
2. Model various conversion scenarios.
3. Develop a customized strategy that aligns with your goals

THE TIME TO ACT IS NOW

With tax rates scheduled to increase after 2025, the window for this opportunity is limited. Taking advantage of
current tax rates through a strategic Roth conversion could potentially result in significant long-term savings for
you and your heirs.

Contact us today to explore whether a Roth conversion aligns with your financial goals and to develop a
personalized strategy for your situation.
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Traditional IRA account owners have considerations to make before performing a Roth IRA conversion. These
primarily include income tax consequences on the converted amount in the year of conversion, withdrawal limitations
from a Roth IRA, and income limitations for future contributions to a Roth IRA. In addition, if you are required to take a

required minimum distribution (RMD) in the year you convert, you must do so before converting to a Roth IRA.

This information is not intended to be a substitute for specific individualized tax or legal advice.
We suggest that you discuss your specific situation with a qualified tax or legal advisor.



